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1995 WISCONSIN ACT 415

AN ACTtoamend551.23 (13), 551.23 (14), 551.32 (1) (c) 2., 551.34 (1) (m), 551.34 (7) and 553.51 {d),emed
and recreate 551.32 (1) (c) 2., 551.34 (1) (m) and 553(8)Lof the statutesglating to: exempting share exchanges
from registration under the id¢onsin uniform securities lawxempting share splits and share dividends of business
trustsfrom registration undeihe Wsconsin uniform securities lathe efective date of licenses after requests for
information by the commissioner of securities, notice of revocations or denials of licenses by the commissioner of
securitiesnotice to a franchise purchaser of registration and anti-fraud violatiomsisrgpresentations to repre
sentative®of the commissioner of securities (suggested as remedial legislation bfiagbebthe commissioner of
securities).

The people of the state of Wisconsin, represented in NoTE: This ScTioN adds a “share exchange” to the list
senate and assembly, do enact asfollows: of transqctlons, mgers an(tonsolld_atlon_s of corpora‘tlons
T that qualify for exemption from registration under thesw

LAW REVISION COMMITTEE PREFATORYNOTE: Thishill is a consinuniform securities law1989 Wsconsin Act 303ece
remediallegislation proposal, requested by thécef of the dified ch. 180, relating to business corporatiorfectie Jan
commissionepf securities and introduced by the law revision uary 1, 1991. Section 180102, as created by Act 303,
committeeunder s. 13.83 (1) (c) 4., stats. After careful censid included“share exchanges” in subch. XI, related to gees
erationof the various provisions of the bill, the law revision of corporations. The share exchange must be pursuant to a
committeehasdetermined that this bill makes minor substan classvote by shareholders.
tive changes in the statutes, and that these changes are desir SEcTION 2. 551.23 (14) of the statutes is amended to

able as a matter of public policy

SecTion 1. 551.23 (13) of the statutes is amentied
read:

551.23(13) Any transaction incident to a clagste

read:
551.23(14) Any stock split and any stock dividend
by a corporation, and any shamgit or share dividend by

by stockholders, pursuant to the articles of incorporation W?’hﬁthe‘; 'Fhethco.rporatlcm—to Irbusmfssttrust
or the applicable corporation statute,aomeger, consol IStributingthedividend IS the 1ssue not,

idation,share exchangegclassification of securities, or 'c]; n%thtlgg ?Lva“tﬁ IS give dl by sfteel_;l |hetldt§$;he divt
saleof corporate assets in consideration ofifiselance etn dc') . der danh N surrr(]ant erk?] ? d”g h %r prop
of securities of another corporation; or any transaction in erty dividend when each stockno M"W
cidentto a judicially approved reganization in whicta electto take the dividend in cash or property or in stock

L . or shares
securitys issued in exchange for one or more outstand NoTe: A share of a beneficial interest in a business trust

ing securities, claims or property interests, or partly in is defined as a “security” by s. 551.02 (13) (a). ThisT®N
suchexchange and partly for cash. includes“share splits” and “share dividends” by business

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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trustsin an exemption from registration under thes@énsin
uniform securities law Currently stock splits and stock divi
dendsof corporations are exempt from registration. The
amendmentvill extend this exemption to comparable activi
tiesby business trusts.

SectioN 3. 551.32 (1) (c) 2. of the statutes is
amendedo read:

551.321) (c) 2. If the commissioner makes a written
requesfor additional information relevant to the applica
tion within 30 days after the application is filed, the li
censings_noteffective_until30 days after the information

1995 Senate Bill 484

punishesa material misrepresentation to, and withholding or
concealingany materiafact from, the commissioner or his or
herrepresentatives and refusing to furnish information to the
commissioner.The change will make the provision internally
consistent.

SecTiON 7. 551.34 (7) ofthe statutes is amended to
read:

551.34(7) No order may be entered under this-sec
tion except under sub. (4) or (@)thout appropriate prior
noticeto the applicant or licensee, as well as the employer
or prospective employer if the applicant or licensesmis

is filed in response to that written request or in responseagent. In cases of denial orders written findings of fact

to any subsequent written request for informatiorhiay

andconclusions of law are required only if requested by

commissionewithin 30 days after a response to a written the applicant.

requests filed;
SecTioN 4. 551.32 (1) (c) 2. of the statutes, as af

fectedby 1995 Wisconsin Acts 2and .... (this act), is e
pealedand recreated to read:

551.32(1) (c) 2. If thedivision makes a written e
questfor additional information relevano the applica
tion within 30 days after the application is filed, the li
censings not efective until 30 days after the information

NoTE: Currently s. 551.34 (4) and (®uthorize the com
missionerof securities to summarily issue an order revoking
a license or denying an application without providjpripr
noticeto the licensee or applicant. Howewvaurrent s. 551.34
(7) provides that no order maye entered except under s.
551.34(4), without prior notice. The changeade by this
SeCTION adds a cross-reference to s. 551.34 (5) to this-provi
sionto reflect the existence of the 2nd exception.

SecTioN 8. 553.51 (4) ofthe statutes is amended to

is filed in response to that written request or in responsefead:

to any subsequent written request for informatiorhiay
division within 30 days after a responseatavritten re
questis filed;

NoTEe: Current law providethat the commissioner of se
curities may request additional information relevant to an ap
plicationfor a license and the license ifeefive 30 days after
thatresponse is received. ThiscS1on and the previouses-

TIoN provide that if the commissioner makes another request
for additional information, the license will nog¢ efective un
til 30 days after that information is received.

SecTion 5. 551.34 (1) (m) of the statutesamended
to read:

551.34(1) (m) Has madeany material misrepresen
tationto or withheld orconcealed any material fact from

553.51(4) No action may be maintained agaiasy
personto enforce any liability under this sectianless
broughtbefore the expiratioof 3 years after the act or
transactiorconstituting the violation upon which thie
ability is based or 90 days after delivery to the franchisee
of a written notice from or on behalf tifat persorlis-
closingany violation of s. 553.21 or 553.41, which notice
shallbe approved as to form by the commissipwich
everfirst expires.

SecTioN 9. 553.51(4) of the statutes, asfafted by
1995Wisconsin Acts 2and .... (this act), is repealed and
recreatedo read:

553.51(4) No action may be maintained agaiasy

thecommissioner or any of his or her representatives, orpersonto enforce any liability under this sectianless

hasrefused to furnish information reasonabdguested
by the commissioner or arof his or her representatives
or

SecTION 6. 551.34 (1) (m)f the statutes, asfatted
by 1995 Wisconsin Acts 2and .... (this act), is repealed
andrecreated to read:

551.34(1) (m) Has madany material misrepresen
tationto or withheld orconcealed any material fact from
thedivision, or has refused to furnish information reason
ably requested by the division; or

NoTE: This EcTioN and the previouse8Tion add to the
groundsfor denial, suspension or revocation of a licethee

refusalto furnish information that is reasonably requested by
representativesf the commissionerThe provision currently

broughtbefore the expiratioof 3 years after the act or
transactiorconstituting the violation upon which ttie
ability is based or 90 days after delivery to the franchisee
of a written notice from or on behalf of that persais-
closingany violation of s. 553.21 or 553.41, which notice
shallbe approved as to form by the division, whichever
first expires.

SecTioN 10. Effectivedates. This act takes &fct
onthe day after publication, except as follows:

(1) The repeal and recreation of sections 551.32 (1)
(c) 2.,551.34 (1) (m) and 553.51 (4) of the statutes takes
effecton July 1, 1996, oon the day after publication,
whicheveris later
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